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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 619(4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF
HIMACHAL PRADESH ROAD & OTHER INFRASTRUCTURE DEVELOPMENT
CORPORATION LTD. FOR THE YEAR ENDED 31 MARCH 2011.

The preparation of financial statements of Himachal Pradesh Road & @ther Infrastructure
Development Corporation Ltd. for the year ended 31 March 2011 in accordance with the financial
reporting framework prescribed under the Companies Act, 1956 is the responsibility of the
management of the company. The statutory auditor appointed by the Comptroller and Auditor
General of India under Section 619(2) of the Companies Act, 1956 is responsible for expressing
opinion on these financial statements under section 227 of the Companies Act, 1956 based on
independent audit in accordance with the auditing and assurance standards prescribed by their
professional body, the Institute of Chartered Accountants of India. This is stated to have been
done by them vide their Audit Report dated 23-08-2011.

I on the behalf of the Comptroller and Auditor General of India have conducted a
supplementary audit under Section 619(3)(b) of the Companies Act, 1956 of the financial
statements of Himachal Pradesh Road & Other Infrastructure Development Corporation Limited
for the year ended 31 March 2011. This supplementary audit has been carried out independently
without access to the working papers of the statutory auditors and is limited primarily to inquiries
of the statutory auditors and company personnel and a selective examination of some of the
accounting records. On the basis of my audit nothing significant has come to my knowledge
which would give rise to any comment upon or supplement to Statutory Auditors’ report under

Section 619(4) of the Companies Act, 1956.

For and on the behalf of the
Comptroller & Auditor General of India

Place: Shimla &JJ\

Dated: 2¢-093-20\\ ACCOUNTANT GENERAL



A KN Chandla & Co.

CHARTERED ACCOUNTANTS

AUDITORS REPORT

The Shareholders
Himachal Pradesh Road & Other Infrastructure Development Corporation Ltd.
Shimla

We have audited the Attached Balance Sheet of Himachal Pradesh Road & Other
Infrastructure Development Corporation, Ltd., Shimla as at 31* March 2011 and also the
Profit and Loss account for the year ended on that date annexed thereto. These financial
statements are the responsibility of the company’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

) As required by the Companies ( Auditor's Report) Order, 2003 issued by the Ministry of
Finance ( Department of Company Affairs) in term of Section 227( 4A) of the Companies
Act, 1956, we enclose in Annexure A to our report signed on even date, a statement on the
matters specified in paragraph 4 and 5 of the said order.

1)  Further to our comments in Annexure referred to above, and subject to:-
i) The Impact of the Non confirmation/ reconciliation of amounts receivable/ payable to

various parties/ Departments on the financial statements are not ascertainable. (Refer
Notes to Accounts No C (x 'ix)

Further to our comments referred to above, we report as under:
a) We have obtained all the information and explanation which to the best of our knowledge

and belief were necessary for the purpose of the audit

In our opinion, proper books of accounts, as required by law, have been kept by the
corporation so far it appears from the examination of the books.

In our opinion, the Balance Sheet and Profit and Loss account comply with requirements
of the accounting standards referred to Sub-section 3 (c) of Section 211 of the
companies Act to the extent applicable,

d) The Balance Sheet and Profit and Loss Account are in agreement with the books of the
accounts.

e) Since the Corporation is a Government Company, clause(g) of sub section (i) of section
274 of the Companies Act, 1956 regarding obtaining written representations from
directors of the Corporation, is not applicable to the Corporation in terms of Notification
No. G.S.R.829(E) dated 21* October.2003. .
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Mob: 093188-10630, 093188-10515 e-mail: kncshimla@yahoo.co.in
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g) In our opinion and to the best of our information and according explanations given to
us, the accounts give the information required by the Companies Act, 1956 in the
manner so required and give a true and fair view:

1) In the case of Balance Sheet, of the state of affairs of the Company as at 31st March
2011,

2) In the case of Profit and Loss Account of the no profit/loss for the year ended on that
date and

3) In the case of the Statement of Sources and Application of Funds & Reconciliation of
Claims to total Applications in respect of World Bank Loan P4860 in. for the year ended

on that date.

For K.N.Chandla & Co.
Chartered Accountants,
FRN No. 001326N

\U \/\.11/‘
CA Ravi Kam

Partner
M No 097067

Place: Shimla

Date: )3|0-% ||
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b)

i) (a)

(b)

iii) a)

iv)

v)

X)

ANNEXURE TO THE AUDITOR'S REPORT

FOR THE YEAR ENDED ON 31ST MARCH, 2011
(Referred to in paragraph | of our report of even date)

The Corporation has maintained proper records showing all particulars including
quantitative details and situation of fixed assets.

The management has certified that the fixed assets have been physically verified
and there was no discrepancy.

No asset has been disposed off during the year.
There is no inventory held by the Corporation which requires physical verification.

There being no inventory, the comments on reasonableness and adequacy of
physical verification and maintenance of proper record are not required

The company has not granted or taken any loan , secured or unsecured to/ from
companies, firms or other parties covered in the register maintained under Section
301 of the Act. Hence the conditions regarding a) rate of interest and other terms b)
repayment of principal amount and interest c) overdue amount and steps taken for
recovery, are not applicable .

There is an adequate internal control procedure commensurate with the size of the
company and nature of its business for the purchase of assets. Since the company
does not deals in purchase and sale of goods the requirement of adequate internal
control procedure with regards to these do not apply.

The company has no transaction which needs to be entered into a register in
pursuance of Section 301 of the Act, hence the question of reasonableness does not
arise.

The company has not accepted deposits from the public under Section 58A of the
Companies Act, during the year.

In our opinion, the company has an internal audit system, which is generally
commensurate with the size and nature of its activities.

As per information and explanations given to us, the Central Govt. has not
prescribed maintenance of Cost Records under Section 209(1)(d) of the Companies
act.

The company is regular in depositing statutory dues like income tax, provident fund
etc. with the appropriate authorities. There is no outstanding undisputed amount as
on the last day of the financial year for a period of more than six months from the
date they became payable in respect of income tax, provident fund etc.

Since the company is a special purpose vehicle for the Gowvt. hence as per
instructions of the State Govt., the expenditure in excess of the income is borne by
the Govt. hence the question of accumulated losses and cash loss does not arise.

























































